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Message Text 

UNCLASSIFIED 

PAGE 01 JAKART 09283 120857Z 

ACTION EA-09 

INFO OCT-OI ISO-00 AS-01 AID-05 IGA-02 EB-07 COME-00 
TRSE-00 AGRE-00 CIAE-00 INR-07 NSAE-00 /032 W 

017112 120909Z/21 

R 120735Z JUL 77 
FM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC 2419 

UNCLAS JAKARTA 9283 

EO 11652: NA 
TAGS: EAGR, ID 
SUBJ: SUGAR MILLS 

REE: A. STATE 149435 B. JAKARTA 8998 

IN AG ATTACHE MEETING ON OTHER MATTERS WITH DR. ALHAMBRA RACHMAN, 
CHIEF, BUREAU OF INVESTMENTS, DEPARTMENT OF AGRICULTURE, SUBJECT 
OF PROPOSAL FOR 4 TO 6 NEW SUGAR MILLS AND PLANTATIONS CAME UP. 

DR. ALHAMBRA FULLY FAMILIAR WITH P.T. SEPUTIH MADU PROPOSAL 
WHICH HE GREGARDS AS BEING OF DUBIOUS PRACTICALITY. THE PROPOSAL 
WOULD INVOLVE TRANSFER OF LAND TO WHICH GOI HAS TITLE BY BUREAU OF 
AGRARIAN AFFAIRS TO DEPARTMENT OF TRANSMIGRATION FOR ALLOTMENT TO 
FARMERS AND WOULD IN TURN PERMIT SEPUTIH MADU TO USE THE LAND AS 
COLLATERAL FOR FINANCING. DR. ALHAMBRA SAID WHILE USE OF LAND FOR 
COLLATERAL IS POSSIBLE BAPPENAS STATE PLANNING BOARD GENERALLY RELUCT 

ANTTO APPROVE DEVELOPMENT PLANS INVOLVING COMINGLING OF GOI AND 
PRIVATE INTERESTS. HE ALSO SAID DEPARTMENT OF TRANSMIGRATION NOT 
LIKELY TO RISK ITS REPUTATION ON A PLAN SUCH AS PROPOSED BY SEPUTIH 
MADU. 

IN SHORT, DR. ALHAMBRA VERY DUBIOUS THAT THIS SCHEME WILL EVER GET 
OFF THE GROUND. DR. ALHAMBRA ADDED THAT SEPUTIH MADU DOES HAVE 
A CAPABLE SUGAR ENGINEER NAMED SLAMET TARBUNO. THE KEY FIGURE 
IN SEPUTIH MADU IS R.H. SARBINI A RETIRED NAVAL OFFICER. 
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